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Angaasmar A & 7000-10
{he Frcoma Tax Depamrw:nl o Saia proc
Reg.

apd
Al g UDWs were biought under the puricw of Bcomg Taz Aol
elfoct from 2003 crmards. Hence th UDAS aré liabla for Incame T pagment i

30% plus Surchaige on the gross incame  This 305 Tox is realy Looe
Lurctan an the UDAS

The VDA was granted exempscn undor soclion 1284 of Income Tax Act
5 a Chasitable Insshuson from ke Fnancial year 2002-03. Gul the defriben of
the Charilabia Insizatian ks bean amended b Ihe Financs Bl 2003-10 and 1k
exgenplian wes carceiled Ly tgome Tax deparment vide taeir Demand Hotee dt
25122011

Criginaly Iha asseswments wera complaled Up $a Mg Assasement year
2008-10 i

In tha mean whis the Goverament have erdussad the work of austen of
Govamment lands snd remitance b Gavemmenl tnder Rescurce Mokilzasca
% suppen Slate Budgel The VUDA has ramidted ar amounl of Rs 118000
Creces duning tha year 2007-08 to 2003-10 fewards Stale Bucgel m which ke
funda ol VUDA 83w buve of Ra. 149 00 Crotea were sl utlioed e adgiiar ta tke
amount realized fom sale of Government lands. The VUDA has #'se rol taken
any A5 Charges an recepts from Gavernment Land suctians.

Thsa inzorme fax depanmant has re-apened the old retuirs for the Tinancial
¥R 2007-08 & 2000-09 duly canceling the exompdion VS 12 A and ssued o
Hetica WIS 14303} of the Income Tax Act 1964 for payment of sfeome tax on
Groas talal insorns of WU and alse recaipls on sate of Gavemmert lands, The
Incame lax deparimeant has issund demand netice US 156 of income Tax Act for
payment of Ra, 26,19,20, 500/ {or the Assessment yoar 200210 i1 wheh leved
lax sgavet the VUDA income Rs 1369 Cromes e0d Sale procesds of
Goveinme lands Rs. 4807 Crores. The Insame Tox Ceparmert has alss
issued domand notice for paymerd of tax of Ra. 356,20,06,083. far the
Aszossmont year 2008-00 cn 19.03.2012 in which Iha Incame tax was kigd an
sale prozeeds of Govemmant lands of s 1002 98 Grores

Dunrg 9 caurse of vargus hearngs, il was cnady axplnined 1o Ma
Incame fax Autharities hat the auctian of te Govamrmant londs was concuslod
a5 per Mz matruclons of Goverment of AP, will & spechic pupose and alsa
Ihe sale procoeds wene senl o Govsmment teasds Resource Mobiizalian 1o
State Budgel i was #lso specified that VUDA atted as faciitator (e . na an
agent of Goverment anly Even then B incame tax deparment has ssud the
above demand notice agalist the VUDA.
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o) BES Apcurmus s for e year 201041 on Ry
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ThetIncama Tax Depariment ias aisa issnd aimiiar dumang natic
MDA an =31 proceads of the Goveminen Lards. 1 s learat thal e Hupa
s S48l L e ls3ie i I Unkan Finance Winssar & CHOT thraugn the
Hend Chist Mrislar 0 coukd gol a great retet on tax domand an,
Their bank ttazamants ware ifad,

the:

Unlass simlar exomplion s fol rossing was sale of Goverag
Lands the VUDIA wil'be iy day;
1700 Cittes far exncuticn uf anging werks ang Ter W warks far wiveh
Tendors arz cal'ed in admifion 1% the: oslaklis|man s, Furthar 2n amours
al Rs 151,80 Crargg s fequired fer execulian of propasad now wWarks

B US W i immediale CEmMEments af

Fleaze il s requesod o tha avemmant 1o 14e ap tka s thougy
e Mot Chiet Minissar 1o pursue vl ine Lin o1 Finaice Minislor and conT
far exempling the gaje Froceeds of Savernmazal lards fram tha a0 med as WL
h35 12ka0 vp the ok 55 2 facitiatn: win e diecliae of Goverment for 5
et

SPOEZ PUKEse of Resaures Mobilizascn o Slate &

\Wiker appraached, the Un o0 Finance Miasler hag eapessed Ihat o
maller % i Fia Cour 5h9l b deeidad lugalty oy

he

Mler e ssue of domang nglizes iy pellians wore fied beforn the joi
A Smullaneously Aapoals weie ahe ficd i e High Coud i we
MO 28592012 & Wi g sapapia Lo
N2 Ttk camand 81 the et s finalzed by

W G sty for codaciiag o
a CIT Appaaly.

Thee JCIT pas ected cur siay pestions and Than war Rl g Appeals
bofarn fhe g L AlsaIn e mean Honle
A8 Cait s grated stay of catpggon o taxns tl 102 fnaizalian af thy maner
Ly the g Appaals vide ondees df 2 03.2012 fer the Asscasment yea 20g-ge
4 Rosted thy casg of calizlion of fur for e AT yuar 209519 e
21053092

The CIT [Appants) in his IR 2153 2012 canfimmia e Fecisicn faken
Y108 Asavssing cicar i
#3020my of 1he ussesnes

a1 lax e st precaeds of Govarn,

g1



CITiAppeais) vl WE Na 52062012 for he gear 2000 G
iy of paection of fax il e maser i inalized i lhe ITAT

ed fo
s JCIT, Tiang ol A

5 AV Raghurss, Advocato Hyderabad hos b
greunds and iieg of slay vacaly palion b :
\he CIT agpuns) A% o neskil Ihe Senlx Adecenln o Hgh Goun and o
preparing tha grownd work. Ho has elimed Rs. 500 lakhs for

years fwarda bl foa
54 8 Ravl, Senkor Advoeats Hydomabid wha is wel vaised = 1 1 matlers a

also defending i 1ho case of Jurang Frawct and &5 thi set o | T ma
irfamed by St Y Preathl Roddy, Surding Sounsl Hydeabad has beon
angaged o defand in e above cases. He b chuimed R 200 Lashs per cach

Mscsﬂnlyenl‘a‘:\w\: s his Fisr 10 tha Hegh o
olthe Court the ITAT,
a3 Tormed Lo huar & Inzoms lax £3525 for Lhe 233ve ke pears, Aocarding'y
e ITAT bench had bagn %eemed and iha Sench in 13 orcer di 1304 2042 stayed
e cabection of domand 1 the Asssstranl yRar 200500 1 the dzoasal o ih
apz<al or sbe manths e 1he dala of the orter wieh Guir s 0anmr sk 1
payment 2% ol the culstding tox component of Rs 38 82 Croms which
pomes to Hs. 7748 Crows i six meethly nsfalments Le | the 1% insta menl of
Fs_12.91 Croves I5 $o be pavd on or Bafore 15 052012 and second instament i
o b2 paid Before 3105 2012 and ths remaning valalneals ane 13 ha paid en er
befoe the end of the succeeding monms.  The Cowt alwm dneetod Vi
deparment to L he achment by the nssessing ot cer

S AV RaghuramAguocale has preparce maleral for sy of Stay
wagils petdion before the JCIT and slso propered Appe petaon for flrg
tefore the CIT {Aopeali)  Hio kas also prepared grouncs of appoals o fikng of
Wnt pelfions in ¥ Hgh Court agaisst the Bsue of domand nolices by the
Inzoma 1nx Copaiment foc the twa years. He kas oppeame o Ihe heannas
befens ihe CTAppeals) snd appeared and 5o appeared for 1he hiting's 2 Hgh
Coud wieng with £ 5 Rav, Senor Advpzaln  He has 253 prepared appesl
pitlion for fling the ITAT i ek
ITAT court along wilh the Senor Advozale. He wes paid R S 00 ki fir sach
Adfanamont yoar of 2000-00 & 2000-10 lwards s peolissioral oy

40 S Anw, Senkor Adwicale has appeared before i High Gout in W R
1 2EETR012 & B20RR12 foe Seme baarings in eack wik Felilen 1o defend -
£3ses. e was Rkt s, 4.00 Lakhs (n tha stewn cosws. He has aisa agpeand
b the TAT bench fer heanng cn 13 &4 2012 fa dutend the Appeal

Tr mallut is plazed bedora the Baard fo¢ lovour of perusal and ratifcaran
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RESOLUTION NO. 40, DT, 08-05-2012

e matter and resalved 1o opprove the subject
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